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The following was the Balance Sheet of 

A Ltd. as at 31st March, 2022: 

EQUITY AND LIABILITIES: 

Share Capital : 

Shareholders' Funds : 

10000 Equity shares 
of 10 each 

3000, 5% Redeemable 
Preference Shares of 

100 each 

Capital Reserve 
Reserve and Surplus : 

General Reserve 

(2 ) 

Current Liabilities : 

Or 

Statement of Profit and Loss 

Trade Payables 

II. ASSETS: 

Non-current Assets : 

Land and Building 

Current Assets: 

Plant and Machinery 

Trade Receivables 
Inventories 

D23/123 

Cash and Cash equivalents 

40,000 
1,20,000 

1,50,000 

Total 

1,00,000 

3,00,000 

3,10,000 

90,000 

8,00,000 

3,50,000 

1,50,000 

50,000 
1,00,000 
1,50,000 

Total 8,00,000 

The company decided to issue 20000 Equity 
shares of 10 each at a premium of ? 2 per 

(Continued ) 

share for cash and to redeem at par 3000, 
5% Redeemable Preference Shares. You are 
required to 
(a) pass Journal Entries in the books 

of the company to record the above 
transactions. 

(b) prepare a new Balance Sheet after 

redemption, showing working notes 
which form part of your answer. 

Transfer to : 

2. From the following Trial Balance of XYZ Ltd., 
prepare Statement of Profit and Loss for the 

year ended 31st March, 2022 and a Balance 
Sheet as at that date as per Schedule II 

of Companies Act, 2013 after making the 
following adjustments 

Reserve Fund 1,00,000 

3 ) 

Particulars 

Debit Balances : 

(3 

Employees' Provident Fund 50,000 
Insurance Fund 50,000 

Land and Building 
Machinery 

Trial Balance of XYZ Ltd. 
as at 31st March, 2022 

D23/123 

Interim Dividend 
Inventories 
Trade Receivables 

Cash at Bank 

Calls-in-Arrears 

Total 

5+10=15 

Amount 

() 

5,00,000 
4,00,000 

60,000 
3,40,000 
2,50,000 
1,50,000 
1,00,000 

7 

18,00,000 

8 

( Turn Over ) 
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( 12 ) 

(vii) Normal rate of return on capital 
employed--10% 

(viüi) Goodwill should be valued 
3 years' purchase of super profit 

Calculate intrinsic value per equity 
share. 

(b) Distinguish between 

D23-3000/ 123 

at 

purchased 

goodwill and inherent goodwill. How are 
they treated in company accounts? 

10 

5 

3/H-76 (ix) (a) (Syllabus--2019) 
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